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20 points 15 min,

Using the Adjusted 1rial Balance shown helow,
a Statement of Retained Bamings foy
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| Salanes expense 8,000

| Advertising expense 1.62
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“Refer to the above data. The entry to close the Fees Farned account wil
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A) Produce a zero balance in that account when posted.

= _‘ li:n:lmic a debit to Income Summary. -

- €) Include a credit to Fees Earned. o j

D) Include a debit to Capital Stock. 2
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. bm above data. A fher uimmn the accounts, Retnined enrmings st Decesber )
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) Smm‘e other amount,

Sefer 1o the above data. The total debits in the After-Closing Trial Balance will eopual.
BJ $25375.
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f. o Merwa Co. a0 office supply stope, The coMpiny uses o perpetunl inventory sysiem,

Jo lmlf el purchases at wer oxt, and records snles revenue at full invoice price
) the ﬂ:bl-lnm"\n transactions in the ,‘...“npmly'n poeneral _;::mrnnL

- four Nonno ¢ ; maehines on nccount from MNonac Corp.
mvaice Price was $3.5n:1:p§;:‘ﬂmu|.i.m (514,000 totnl);, terms of 2/10, n/30. These
Machines are mtended for resale.

N Found one of the Nonac copiers to be defective and returned it to Nonac,

9 d one of the Nonac copiers to Larry Realty. The sales price was $4,500, terms
5710, n/60.

:2 Paid the remaining amount oywned to Nonac Corp,

Received full payment from Lany.

#ﬁhm of last year, Barbar's Bazaar had merchandise costing $374,000 in inventory.

g eaat I}. of the current year, the company purchased merchandise costing
R sold merchandise which it had purchased at a total cost of $102,300.

o j.'_:
ﬁ Assume that Barbar’s Bazaar uses a perpetual inventory svstem:

‘What is the total amount debited to the Inventery account during January?

- \1

| W is the the balance in the Inventory account at January 317 G\.\.{h g@ﬁ - \q.l
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- Goods Sold account during January?
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b," Assume that Barbar’s Bazaar umwc i“uﬁmr! Sy stem and takes a
| physical inventory only at year-énd (December A1), (Vére: SO may be an
appropriate answer (o one or more of the following questions.)

Answer assuming closing entries are not yet made. e
S Whl is the total amount debited to tWix}ry aceount dm ) - o ;
'hat is the balance in the Inveni 3 '

count at January 312
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9 points 8 min, ( _,\_ (M}‘ ,,.';

Losgan Emporium uses i periadic inventory system, At the end of 2008, the aeesuiing

reconds include the following information: (- ke \ e .
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mventory. December 31, 2007 § 20,100 ) ' ¥
inventory, December 31, 2008 § 12,900
_Net sales $£315.000 |
| Purchases ' $ 180,000 |
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o "'; e COGS using step one in the closing procedure
_=0. Calculate gross profit.

3 points 3 min.
_ P-»Ieladw I and uses a perpetual inventox v system and records 1711!".’1'{13?&&:‘.1 E:‘I' nu:*:f:h&!:n_fﬂ;-_: al

= e Bet cost. The company recently purchased 200 compact discs at an Imvoice price of
=4 000 and terms of 2/10, n/30. Half of these discs had been mislabeled and were
o returned mmmediately 16 the supplier. The journal entry to record payment of this invoice

after the discount period has expired will include a: :

A) Debit to Inventory for $2,000. \ WSS >

Credit 1o Cash for $2.000. s S SRR .

L) Debit to an expense account for $40.
D} Credit to Cash for $1,960,

S points 3 min.

% $ 75,000 p ' ¢
- C) $250.000. ;;’Tf Pt el L9 -y & .
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